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LIMITED OFFICIAL USE BAGHDAD 0780 

E.O. 11652: N/A 

TAGS: BEXP, IZ, XE, XI, GR 

SUBJECT: FY-79 BIC CAGNE TRADE PROMOTION EVENT SCHEDULE 

REE: (A) STATE 081891, (B) 76 BAGHDAD A-58, 

(C) 76 BAGHDAD 0857, (D) 10 FAM 310. 

1. THE JANUARY 1977 WATER RESOURCES TRADE MISSION AND THE 
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FEBRUARY 1977 EDP SEMINAR OPENED THE WAY EOR OTHER USDOC- 
SPONSORED TRADE PROMOTION EVENTS; HOWEVER, SEVERAL IMPONDER- 
ABLES MAKE IT DIFFICULT TO PROJECT WHAT TRADE PROMOTION 
ACTIVITIES WILL BE APPROPRIATE TO THE IRAQI MARKET IN 
FY-79. AS THE EXPERIENCES OF WATER RESOURCES TM AND 
EDP SEMINAR POINTED OUT, THE GENERAL TENOR OF US-IRAQI 
RELATIONS IMMEDIATELY PRIOR TO TRADE PROMOTION EVENTS 
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GREATLY INFLUENCES GDI WILLINGNESS TO HOST THEM. IN 
ADDITION, US-IRAQI DIFFERENCES OVER BOYCOTT MATTERS 
CALL INTO QUESTION WHAT TYPE OF TRADE PROMOTION ACTIVITIES, 
IF ANY, WILL BE WORTHWHILE IN IRAQ IN FY 79. FOR THESE 
REASONS WE RECOMMEND THAT USDOC INCLUDE AS MUCH 
FLEXIBILITY AS POSSIBLE IN ITS PLANNING OF TRADE 
PROMOTION EVENTS FOR IRAQ IN FY-79. 

2. WE SUGGEST THE FOLLOWING FOUR THEMES WHICH WE 
BELIEVE WOULD BE APPROPRIATE FOR THE IRAQI MARKET. 

A. AGRICULTURAL MACHINERY: THE STILL-UNANNOUNCED IRAQI 
FIVE YEAR DEVELOPMENT PLAN IS EXPECTED TO ACCORD HIGH 
PRIORITY TO THE DEVELOPMENT OF THE AGRICULTURAL SECTOR 
IN WHICH A GOI OFFICIAL HAS SAID THAT THE IRAQI 
GOVERNMENT WOULD PARTICULARLY WELCOME THE PARTICIPATION 
OF U.S. FIRMS. BECAUSE OF THE MIGRATION OF RURAL WORKERS 

TO THE CITY AND BECAUSE OF THE INCREASING GENERAL SHORT- 
AGE OF SKILLED LABOR, THE GOI PLANS TO MECHANIZE FARMING 
PRACTICES. POTENTIAL CUSTOMERS FOR AGRICULTURAL 
EQUIPMENT INCLUDE GOI STATE FARMS, AGRICULTURAL 
COLLECTIVES AND COOPERATIVES AS WELL AS FOREIGN PRIME 
CONTRACTORS WHOSE CONTRACTS INCLUDE THE PROVISION OF 
AGRICULTURAL EQUIPMENT. 

PROMOTIONAL VEHICLE: TRADE MISSION CONSISTING 
OF (I) GENERAL MANUFACTURERS WHO CAN OFFER A RANGE 
OF FARMING EQUIPMENT AND (2) MANUFACTURERS OF 
SPECIALIZED FARMING EQUIPMENT FOR WHICH PRICE COMPETI- 
TION WOULD BE LESS SEVERE. 

TIME: NOVEMBER 1978, AFTER THE BAGHDAD INTERNATIONAL 
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FAIR HELD DURING OCTOBER. 

MARKET RESEARCH: SEE BEST PROSPECTS REPORT (REF B). USING CAN 
UPDATE INFORMATION IN PREPARATION FOR TRADE MISSION. 

B. FOOD PROCESSING: WITH A BROAD AGRICULTURAL BASE 
IRAQ AIMS AT SELF-SUFFICIENCY IN MEETING THE FOOD 
REQUIREMENTS OF ITS 12 MILLION PEOPLE. FURTHERMORE, 

THE GOI IS ENCOURAGINT THE EMPLOYMENT OF WOMEN OUTSIDE 
THE HOME, AND THIS CHANGE IN CUSTOM WILL LIKELY CREATE 
AN ADDITIONAL GROWING LONG-TERM MARKET FOR PROCESSED 
FOODS. TO MEET THESE DEMANDS, THE FIVE-YEAR DEVELOPMENT 
PLAN IS EXPECTED TO EXPAND GOVERNMENT PARTICIPATION IN 
THE FOOD PROCESSING INDUSTRY, NOW MAINLY IN THE PRIVATE 
SECTOR. 

PROMOTIONAL VEHICLE: TRADE MISSION OR POSSIBLY VIDEO- 
CATALOG EXHIBITION. 

TIME: JANUARY 1979. 

MARKET RESEARCH: LITTLE INFORMATION IS NOW AVAILABLE BUT 
WE EXPECT TO BE ABLE TO PROVIDE SOME MARKET INFORMATION 
NINE MONTHS BEFORE EVENT. 
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C. ELECTRONIC DATA PROCESSING: GOI RECOGNIZES US LEADER- 
SHIP IN THIS EIELD AND MAY SPEND ABOUT SIXTY MILLION 
DOLLARS IN FY 1979. THE RECENT EDP SEMINAR LAID EOUNDA- 
TION EOR EURTHER EDP SALES PROMOTION EVENTS. WE HAVE 
HAD TO REEUSE AN INVITATION EROM THE IRAQI NATIONAL 
COMPUTER CENTER (NCC) TO STAGE AN EDP EXHIBITION IN 
BAGHDAD IN EARLY 1978 AND WOULD LIKE TO SUGGEST TO THE 
NCC THAT THE EXHIBITION BE HELD IN FY 79 INSTEAD. 

PROMOTIONAL VEHICLE: EXHIBITION EMPHASIZING SOETWARE 
AND DATA COMMUNICATIONS. 

TIME: MARCH 1979. 

D. CONSTRUCTION MACHINERY: TO MEET THE DEMANDS 
WHICH IRAQI DEVELOPMENT PROJECTS WILL PUT ON THE 
CONSTRUCTION INDUSTRY, THE GOI IS EXPECTED TO EXPAND 
ITS ROLE IN THE CONSTRUCTION INDUSTRY AS WELL AS 
ENCOURAGE THE EXPANSION OP PRIVATE IRAQI CONTRACTORS. 

TO COPE WITH THE INCREASING LABOR SHORTAGE IN THE 
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BUILDING TRADES AND TO MINIMIZE THE AMOUNT OP IMPORTED 
POREIGN LABOR REQUIRED, THE GOI IS LIKELY TO PREPER 
LABOR-SAVING CONSTRUCTION EQUIPMENT WHICH CAN 
MAXIMIZE THE USE OP IRAQI SKILLED LABOR. 

PROMOTION VEHICLE: SEMINAR MISSION WHOSE TARGET 
AUDIENCE WOULD BE GOVERNMENT ENGINEERS AND PRIVATE 
CONTRACTORS. 

TIME: APRIL/MAY, 1979. 

MARKET RESEARCH: SEE BEST PROSPECTS REPORT (REP B). 

USINT CAN UPDATE AS NECESSARY. 

3. ALTERNATE THEMES WHICH MAY BE APPROPRIATE TO THE 
IRAQI MARKET INCLUDE THE FOLLOWING: TEXTILE EQUIPMENT, 
MACHINE-TOOLS, MATERIALS HANDLING EQUIPMENT, COMMUNICATION 
EQUIPMENT, PLASTIC PRODUCTS PRODUCTION EQUIPMENT AND 
SPECIALIZED ROAD VEHICLES. 

4. USINT WELCOMES CAGNE'S INTENT TO COORDINATE EVENTS 
BASED ON PORMS OP NATIONAL GOVERNMENT AND EXTENT OP PREE 
ENTERPRISE SYSTEM. WE ALSO SUGGEST THAT THE TECHNICAL 
LEVEL OP AUDIENCE/CLIENTS ALSO BE TAKEN INTO CONSIDERA- 
TION. 

5. DECONTROL ON RECEIPT. 

WILEY 
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